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Item 2.05. Costs Associated with Exit or Disposal Activities.

On November 17, 2022, the Board of Directors (the “Board”) of Ducommun Incorporated (the “Company”) approved the closure of the Company’s
performance center in Monrovia, California in order to further optimize and consolidate the Company’s footprint. The Company expects this to be the
final footprint consolidation under the Company’s 2022 Restructuring Plan. The Company intends to cease production and close the facility by the
middle of 2023, and is evaluating options to divest the underlying real estate. Existing production will be absorbed by the Company’s other existing
performance centers.

As a result of the closure, the Company currently estimates total pre-tax charges will be between $9 and $12 million. Of these charges, the Company
estimates $8 to $10 million will be cash payments for employee separation and facility consolidation related expenses, and $1 to $2 million to be
non-cash charges for impairment of long-lived assets. The Company anticipates these charges will be incurred through 2023. The facility consolidation
charges include accelerated depreciation of property and equipment and impairment of property and equipment.

The charges the Company currently expects to incur in connection with this closure are subject to a number of assumptions and risks, and actual results
may differ materially. The Company may also incur other material charges not currently contemplated due to events that may occur as a result of, or in
connection with, these actions.

Cautionary Statement Regarding Forward Looking Statements

This Current Report on Form 8-K contains certain forward-looking statements including, in particular, statements about our plans, strategies and
prospects, including the expected charges relating to the facility closure, that the closure is expected to be the final footprint consolidation under the
Company’s 2022 Restructuring Plan, the potential sale of real estate, and the timing of the closure and the expected charges. We have used the words
“may,” “will,” “expect,” “anticipate,” “estimate,” “plan,” “intend” and similar expressions in this report to identify forward-looking statements. We have
based these forward-looking statements on our current views with respect to future events and financial performance. However, forward-looking
statements inherently involve risks and uncertainties that could cause actual results to differ materially from those projected in the forward-looking
statements. These risks and uncertainties relate, among other things, to: our acquisitions, business combinations, joint ventures, divestitures, or
restructuring activities may entail certain operational and financial risks; our ability to successfully make acquisitions, including our ability to
successfully integrate, operate or realize the projected benefits of such businesses; our ability to manage and otherwise comply with our covenants with
respect to our outstanding indebtedness; our ability to service our debt service obligations; the end-use markets which we serve are cyclical; we depend
upon a selected base of industries and customers; a significant portion of our business depends upon U.S. Government defense spending; we are subject
to extensive regulation and audit by the Defense Contract Audit Agency; contracts with some of our customers contain provisions which give our
customers a variety of rights that are unfavorable to us; further consolidation in the aerospace industry could adversely affect our business and financial
results; our reliance on our suppliers to meet the quality and delivery expectations of our customers; we use estimates when bidding on fixed-price
contracts which estimates could change and result in adverse effects on our financial results; whether future additional restructuring activities that will
result in pre-tax restructuring charges will be sufficient to address all related anticipated restructuring costs, including related to employee separation,
facilities consolidation, inventory write-down and other asset impairments; whether the expected cost savings from the restructuring will ultimately be
obtained in the amount and during the period anticipated; whether the restructuring in the affected areas will be sufficient to build a more cost efficient,
focused, higher margin enterprise with higher returns for shareholders; our ability to be in compliance with applicable regulatory requirements and
changes in regulatory requirements, including regulatory requirements such as Cybersecurity Maturity Model Certification applicable to government
contracts and sub-contracts; the impact of existing and future laws and regulations, including those pertaining to environmental, social, and governance
matters; the impact of existing and future accounting standards and tax rules and regulations; environmental liabilities that could adversely affect our
financial results; cyber security attacks, internal system or service failures may adversely impact our business and operations and the impact from
pandemics or endemics, such as COVID-19. The factors listed above are not exhaustive. New factors emerge from time to time and it is not possible for
management to predict the impact of all of these factors on our business, financial condition or results of operations or the extent to which any factor, or
combination of factors, may cause actual results to differ materially from those contained in any forward-looking statements. Given these risks and
uncertainties, investors should not rely on forward-looking statements as a prediction of actual results. We expressly disclaim any duty to provide
updates to forward-looking statements, and the estimates and assumptions associated with them, in order to reflect changes in circumstances or
expectations or the occurrence of unanticipated events, except to the extent required by applicable securities laws.
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